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The farmers have been relieved from
interest. Their debts have been
restructured. The agricultural supports
have been paid continously. By the way,
the amount of VAT in agricultural input
has been reduced from 18 % to 1%.

FINALLY, SINGLE FIGURE
INFLATION RATE

Turkey met single figure inflation rate
for the first time after 35 years. The
consumer inflation decreased to 9.3%.
The price increase of comestible has
remained in between 6%-7%.

Giant steps have been taken through
the Project of Transformation in Health.
Public hospitals have been united under
the same roof. Free medicine has been
given to the ones who have green card.
The price of the medicines has been
decreased in the ratio of 30%.

Turkish Parliament has performed
important structural changes through
AK PARTi government in 22th term.
Basic Acts have been changed. Law
and democracy gained power. Turkish
Parliament has been regarded seriously.

The export figures of Turkey was 36
billion USD in the year 2002. The figures
have been raised to 64 billion USD in
the year 2004. The target figures in the
year 2005 is 71 billion USD.

For the first time in history, the portion
of education in the budget has been
placed in the front rank through
AK PARTi Government.
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We have left two years of governing behind. With AK PARTi´s politics, performances
and reforms, 2003 and 2004 have been years in clearing the paths of Turkey for
it´s future.

AK PARTi has always seen it´s own success as it´s nations´ success and have
identified their own fate with the fate of their people.

It has been the nation whom has opened the horizons of Turkey; it was all of you.
As of this, the elections on  the 3rd November 2002, where the the nation´s will
manifested, carries great importance of Turkey´s today and tomorrow.

The 3rd of November does not express only a change in Government or the
passing of political power.

The real change which has occured with the AK PARTi and the nation joining
hands together, has been the new political way and style´s  implementation to life
instead of the old and deviating political understanding´s liquidation which limited
Turkey´s horizons, blocked their fronts and limited it´s future.

This new political way is AK PARTi´s political beliefs which implements a politics
of a ¨nation rotated¨ kind.

The political and economic crises Turkey lived through, while it’s heading towards
the 3rd of November, was an inevitable result of the old and deviating political
understanding.

This old and deviating politics had lost their skills in problem-solving as a result
of cutting their ties with the nation, opening up the distance between the nation
and the government as each day went by, worked among opportunists sharing
gain and have become deprived from being conceived as a ¨good society¨ from
a civilised perspective.

In relation to this, politics had become disreputable and it´s value had dropped in
the eyes of the nation. Politics was shaken by many of the scandals which surfaced
everyday. The atmosphere of trust and stability had perished and hopes had
thinned.

And thus, AK PARTi hit the road and took it´s step for the need of a new political
understanding and opposed to the old political thoughts which had caused Turkey
to lose a lot of time and put borders infront of the nation.

They announced clearly and loudly that the only way to solve the accumulated
structural problems was only possible with a new governing understanding.

The nation gave their attention to this call, opened wide arms and took this initiative
and totally liquidated the old political understanding.

The nation did not leave it at this. On 28th March 2004, they fully supported the
government´s unblemished politics in which the AK PARTi followed and also gave
full support as they also liquidated the leftovers of the old politics in the local
administration elections.

AK POLITICS AND AT GOVERNMENT
FOR TWO YEARS



AK PARTi has identified itself as a ¨central party¨ and has come to power by
becoming one with the societal centre. It has taken the nation´s values as their
main point of support and became the spokesperson for the expectations of the
society and their hopes for the future.

The foundations of AK PARTi´s political perception is society. Society, is the actual
subject of politics.

With a simple and open formula, we are producing politics and we are saying that,
because we put our trust in the public puts their trust in us.

With the respect we have brought to politics, the relations between the society
and the government has strengthened and as a result of the great investments
we have given to the government of democracy and law, Turkey´s respect and
dignity has increased.

With AK PARTi being in power, Turkey has opened the doors of the European
Union in which it had forced for 40 years. Turkey is now on the path to become
a global power.

We have to share and understand very well what we have done during our power
in goverment for two years. We have to explain ourselves to society in a better
way.

In such a short time like two years, the foundational adjustments we have done
until today have brought Turkey out of a deep swirl.

This book has been prepared as a summary document of what we have done
during these two years. As well as showing the changes in Turkey during the two
years of being in power, it is also an announcement of the transparency in our
administration and our understanding of being able to answer for what we have
done.

As we realise our success and as we believe in our success, we will set sail for
new successes together.

We get our strength and trust from the nation, we get it from you. And it is because
we trust our nation that puts their trust in us.

With our respect and love…

R. Tayyip ERDO⁄AN
AK PARTi President and Prime Minister

AK PARTi has the belief that it´s own growth means the nation´s growth, the
development of the economy, the strengthening of the social structure, the honour
of the country internationally and it´s increase of power; and as Turkey is growing
so is AK PARTi.

AK PARTi is the party for those whom define themselves as one with their country,
whom identify their fate as their country´s fate, whom care about their country´s
interests, for the stabilising of the societal structure and whom believe that none
of our citizens should be withheld from the law and justice.

As a result, the ¨party interests¨ of those who follow AK PARTi are formed by
their commitments to these principles and with our country´s future perspectives.
What is indispensible for us is that the individual´s right should not be sacrificed
for the society´s and nor should the society´s for the individual; these are our
universal values and principles.

What we expect from all of those whom follow AK PARTi is that they should
continue to protect this interest until we eliminate the old confrontational and
contentious politics from all aspects of life which has caused our country to
deteriorate.

The first particularity in which differs AK PARTi´s new politics from the old political
beliefs is that politics is a function which is conducted on ¨opinion-foundation¨.

This new political style which is set on a foundation of opinion, expresses the
definite detachment from an understanding of the old political thoughts which
formed into an association which distributed self-interests.

AK PARTi gains it´s will to grow by leaning for support on the nation´s values and
from gaining strength from the nation´s values in producing politics.

This new political understanding foundation is conservative democracy.

Conservative democracy is a political-intelligent project in which, in simple terms,
heads towards building a libertarian political order by leaning for support of the
nation and their values as well as in accordance with the universal norms of
democracy.

AK PARTi´s conservativity comes from the possessing of a system of values from
our nation´s history and memories on values. AK PARTi totally believes in developing
without being stuck in a time frame in the past.

AK PARTi´s democracy, along with the goals of transparenting politics, also
expresses the will to make our nation reach the universal standards in rights and
freedom.

Democracy, for us is, as well as forming a political system which guarantees the
superiority of the nation´s will, is also the most suitable way to provide an enviroment
for differing choices to live in a climate of justice and harmony.

So in this thought, the idea of conservative democracy corresponds to the healthy
synthesis of ¨tradition¨ and ¨newness¨. In this case, new values will not clash with
traditions but will gain a dynamism which completes one another.
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WE HAVE REACHED A STRONG ECONOMICAL STRUCTURE

Economic recovery is a result of democracy. The more democratic
development results the more economical development. The Turkish
economy performed a quantum leap in the AK PARTi period. The effects
of the 2000 and 2001 crisis have been removed. The chronic problems
of years have been solved. AK PARTi brought original, indigenous,
rationalist, sustainable and permanent solutions to the economical
problems.

WE AVOIDED POPULISM AND ATTAINED OUR OBJECTIVES

In a short span of time such as two years, we attained our objectives
which are determined in our party program, government program and in
our urgent action plan. We even reached far beyond some of these
objectives.

The AK PARTi Government never creates short term solutions in economic
policy, as previous governments did. We have avoided populism. We
have never made concessions from stability and discipline.

THE RESOURCES OF TURKEY IS FOR TURKEY

We have a vision in economy, foresee not today and tomorrow, but the
future of the country. We brought in the resources of Turkey to Turkey.
Our basic concept in economy is focused on problems of unemployment,
indigenous and injusticeness of income distribution. The economic growth
which consists of only graphics, indicators and charts are thought to be
insufficient. The economic recovery is aimed to be distributed equally to
all parts of the society.

Maximum effort has been made to reflect the improvement of the
macroeconomic indicator to the public. We have covered a great distance.
Here below are the graphics, figures and indicators of the distance that
has been covered...

FINALLY SINGLE FIGURE INFLATION RATE AFTER 35 YEARS

The inflation figure in Consumer Price Index was 33% in year 2002. The
stable economic policies of AK PARTi government have yielded successful
results in the years 2003 and 2004. Consumer inflation rate was 9.3%
at the end of the year 2004.

10

TURKEY IS COMING INTO ACTION

Turkey met single figure inflation through this rate after 35 years. Consumar
inflation decreased to 9.3%. The price increase of comestible has remained
in between 6-7%. A permanent solution has been found for the inflation
which became a nightmare for several generations in Turkey. The price
increases which were in the ratio of 130% in past years, have been
entered to a permanent and stable downward trend with our government.
The inflation will continue to decrease in the year 2005. Our goal is to
make the figure 8% in Consumer Price Index and Wholesale Price Index.
As known by everyone, the decrease of inflation does not mean the
decrease of the price, but the decrease of the price increase. Turkey has
won the struggle against inflation after 35 years by taking the price
acceleration under control in free market conditions. The contributions
of the AK PARTi Government to the inexorable struggle against inflation
can be seen in inflation graphics of last years.
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FINALLY, THE INFLATION IS A
SINGLE FIGURE

CPI

2002 2003 2004

WPI

2002 2003 2004

30.8

13.9 13.84

29.7

18.4

9.32
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THE OFFICIAL SALARIES HAVE BEEN INCREASED IN THE
RATIO OF 30%

The amonut of the official salaries which were approximately
578 million TL in October 2002, has been increased to 748 million TL in
October 2004.

Despite the inflation decrease from 33% to single figures, the official
salaries have been increased in the ratio of an average of 30%. Taking
into consideration of low inflation medium, the difference between this
increase and inflation figures shows the improvement of the economy.

Besides, we worked for a general improvement on salaries during the
last term. We also searched for removing the gulf between the ones
with well-paid and the ones with low-paid.

Today, we are able to speak about more balanced, more fair and more
equal salary charts, not only for officials but also for all employees. We
also say that, the contributions to the fair income distribution will continue
through our work. The one degree promotion which is given to all officials
should be observed as a good will of the Government.

12

578.00 YTL

748.00 YTL

OCTOBER 2002 OCTOBER 2004

30% INCREASE IN OFFICIAL SALARIES

RETIREDS HAVE BEEN GIVEN 3 QUADRILLION TL SOCIAL
SUPPORT PAYMENT.

Considering that the economic crisis complicates life, 5.5 million retireds
have been given social support payment between 75-100 million TL in
the year 2003. The total amount of these payments are reached up to
3 quadrillion TL. The AK PARTi Government raised the amount of income
of the ones who are in the lowest position economically. The positive
effects of the same amount of increase in pensions are clearly visible.

FAIR INCOME DISTRIBUTION

During the AK PARTi period, indigence and unfair income distribution
has not raised. On the contrary, proportionally improvements have been
done. In the year 2002, 20% of society which are in the lowest position
economically were getting 5.3% of gross national product. In the year
2004, this amount has been raised to 6%.

In the year 2002, the portion of 20% of society which are in the highest
position economically was 50.1%. In the year 2004, this figure decreased
to 48.3%. The unfairness of income distribution finally started to be
removed.
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3 QUADRILLION TL TO THE RETIRED
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91% INCREASE IN TWO YEARS FOR BA⁄-KUR RETIREDS

The pensions of BA⁄-KUR retireds, who were disregarded fo years, finally
reached to a better point through the increases done in the last two years.
Since October 2002, the increase on the pensions of the sixth step
BA⁄-KUR retireds have reached up to 91%.

In the year 2002, pension of a BA⁄-KUR retired was approximately 189
million TL. It is approximately 361 million TL today.
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OCTOBER 2002 OCTOBER 2004

189 MILLION TL

361 MILLION TL

91% INCREASE TO BA⁄-KUR RETIREDS

130% INCREASE TO BA⁄-KUR RETIRED FARMER IN TWO
YEARS

During October 2002, the pension of a BA⁄-KUR retired farmer, who is
in the sixth step, was approximately 110 million TL. Through the
improvement of the AK PARTi Government, in the year 2004 this amount
has been raised in the ratio of 130.9% and became 254 million TL.
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OCTOBER 2002 OCTOBER 2004

110.00 YTL

254.00 YTL

130% INCREASE TO BA⁄-KUR
RETIRED FARMER
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MINIMUM WAGE SUCCESS

Minimum wage which was 184 million TL in October 2002 has been
raised to 315 million TL in the year 2004 and to 350 million in the year
2005. Minimum wage which was 112 USD in the year 2002 and has
been raised to 265 USD today. Those noteworthy increase figures in
both TL and USD indicate the  improvement in minimum wage. To see
our success on the improvement of minimum wage, see the graphics
and figures in USD and TL terms.
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2002 2005

184 YTL

350 YTL

MINIMUM WAGE IS 350 YTL

59% INCREASE IN SSK PENSIONS IN TWO YEARS

In the same term, SSK pension has been raised in the ratio of 58.8%.
It has been raised from 282 million TL to 448 million Tl.

These increases and payments have been done by forcing our economic
conditions while we had to apply a tight fiscal policy to overcome crisis.
To consider the extraordinary increases on BA⁄-KUR and SSK pensions
and low inflation figures, it can be seen how Turkey leaped ahead in the
pension increase.
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59% INCREASE IN SSK PENSIONS

282 MILLION TL

448 MILLION TL

2002 2004
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BREAKING RECORDS OVER AND OVER IN EXPORT

Definitely, the export graphics form the most important chart in macro-
economic indicator of the booming economies. The export of Turkey
increased rapidly in parallel with the urgent action plan of the
AK PARTi Government and with healthy and sustainable growth. Through
the AK PARTi government, as in the  years of 2003 and 2004, export
records of Turkish Republic History have been beaten.

The export figures of Turkey was 36 billion USD in the year 2002. The
figures have been raised in the ratio of 31% and reached up to
47 billion USD.

At the end of the year 2004, export figures increased in the ratio of 32.8%
and to compare this to the previous year it was raised up to 63 billion
USD. The target figures in the year 2005 is approximately 71 billion USD.

RECORD FIGURES IN EXPORT

2002 2003 2004 2005

36 BILLION $

63 BILLION $

71 BILLION $

47 BILLION $
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INCREASE IN NATIONAL INCOME

INCREASE IN ECONOMIC POWER

In Turkey, which we have took over in November 2002, gross national
product was 182 billion USD. It has been raised to 239 billion USD in the
year 2003 and raised to293.3 billion USD in the year 2004.

2002 2003 2004

182 BILLION $

239 BILLION $

293.3 BILLION $

2002 2003 2004

2.619 $

3.390 $

4.112 $

A very important increase has been ensured on per capita income figures.
In the year 2002, per capita income was approximately 2.619 USD. It has
been raised to 3.390 USD in the year 2003, and raised presumably to
4.112 USD.

PER CAPITA INCOME ESTIMATIONS
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2002 2004

1.950.000 PIECES

3.725.000 PIECES

WHITE GOODS SALES

RISE OF THE STANDARD OF LIVING

In the year 2002, 1 millon 950 white goods pieces which included
refrigerator, oven, washing machine and dishwasher have been sold. In
the year 2004, the figures raised up in the ratio of 91% to 3 million 725.

Between the years 2002-2004, 7.5 million white goods pieces had been
sold.

Turkey is a society which includes 16 million houses. Therefore, we may
consider that nearly half of the Turkish families bought white goods in
the last two years.

GOVERNMENT’S
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In the year 2000, Turkey's export to EU countries was in the amount of
15 billion USD. In the year 2004, between June-September, this amount
has been raised up to 24 billion USD.

Turkey's export to the Middle Eastern countries was in the amount of 2
billion USD in the year 2000. In September 2004, this amount has been
raised up to 5 billion USD and is increasing. Considering the figures and
the graphics, it would be possible to observe the growth of export figures
of Turkey and to observe the stable expand of market territory. In the
year 2005, which we aimed to export in the amount of 75 billion USD,
we will attach importance to the strategy of developing export to African
countries. The viewpoint of the exporters have broadened and advanced
through the vision of the AK PARTi Government. The increasing export
figures mean more production, more hard-currency income, more
employment, more tax revenue and mean a higher development pace.
Therefore, the AK PARTi Government prefers to develop the steps which
support export and the exporter.

LOW PRICES AND WHITE GOODS SALES

One of the indicators that shows the improvement in economy is white
goods sales. In the year 2004, white good sales have raised because of
the low inflation figures and stable prices which are the results of more
stable Turkey. During the last two years, the prices of white goods have
not increased. Quite the contrary, the prices have fallen. Between October
2002 and October 2004, the refrigerator prices have fallen in the ratio of
29%. The washing machine prices have fallen in the ratio of 35%.
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NEW TARGETS ON EXPORT
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TURKEY THE CENTRE OF ATTEN‹ON INTERNATIONALLY

The trust and stability atmosphere formed, the recovery achieved in a
short period of only two years, has reflected our relations with international
corporations in a more clear way.

Turkey, since the start of 2003, has become an International Money Fund
debt repayer. While an amount of 1.1 billion dollars were assured from
the International Money Fund, the amount to repay was 4.3 billion dollars.
Our position to put a net debt repayement on the funds is going to
continue in the following years.

The economic miracle of Turkey have been discussed in all of the world
today. Turkish bonds are coming into value.

International rating agencies are increasing the credit rating of Turkey.

The prestigious banks of certain European countries, firstly Austria ,
started to bond export in YTL terms. Turkey became a bright star not
only for the EU and emerging market economy, but also for all of the
world.
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OUR CREDIT MARKS ARE INCREASING
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INCREASE IN FOREIGN CAPITAL INCOME

As a result of Turkey's confidence, prestige and stability in all areas, the
foreign capital income has  increased. Since we passed the Foreign
Investor Act, the number of foreign companies in Turkey is 3024. The
total of the foreign capital which has entered our country , during the
January-November 2004 period, compared to the same period in 2003
was increased by a %48 rate and reached 2.5 billion dollars. %86 of the
foreign capital which entered our country were from the European Union
countries which strengthens our positive expectations in regards to the
future. Turkey is an attractive candidate for foreign investments. As the
amount of foreign investments increase in our country the problem of
employment will be overcome.
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2003 2004

1.3 BILLION $

2.5 BILLION $

INCREASE IN FOREIGN CAPITAL
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TURKEY: THE FASTEST GROWING COUNTRY

The dreams come true through the growing figures. We attain our objects
and will not turn back. Because according to the 2004 estimations Turkey
became a most rapidly growing country among the OECD countries.
According to OECD's growing rates that has been calculated through the
fixed prices of the year 2000, Turkey became the most rapidly growing
country of OECD last year by the growing in the ratio of 9.8%.  Turkey
is followed by Iceland by 5.9% growth rate, Poland by 5.4% growth rate
and by South Korea by 5% growth rate. The growth rate of the other 26
countries were under 5%. Through these figures, Turkey passed over
Iceland which is the second one in growth rate by 3.9 points. As well as,
the growth rate of Turkey passed the avarage of OECD by 6.2 points, an
average of 15 EU countries by 7.6 points and passed over the Euro zone
by 7.9.
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THE FASTEST GROWING COUNTRY

TURKEY ICELAND POLAND

% 9.8

% 5.9
% 5.4

TURKEY IS THE FASTEST
GROWING COUNTRY AMONG
THE OECD COUNTRIES
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RECORD FIGURES IN GROWTH

Turkish economy which is unstable and which decreases successively
and is not able to catch sustainable growth has been improved during
the AK PARTi Government. The economy broke decrease-increase circles
and we have reached a sustainable and permanent growth in the economy.
In the year 2003, growth target was been planned as 5%. But we have
reached our purpose and the rate became 5.9%.

In year 2004, growth target was been planned as 5% again. But, it is
obvious that,  we will overreach our purpose again. In fact between
January and September 2004, we have reached up to 9.7% in growth
figures.
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SATISFACTORY FIGURES

2003

% 5.9

2004
(JANUARY-SEPTEMBER)

% 9.7

2001

% -9.5
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30 QUADRILLION TL MACHINERY AND EQUIPMENT
INVESTMENT

In the first 9 months of the year 2004, the increase in real terms of total
fixed capital investment of private sector was 55% compared to the
previous periods. Machinery and equipment investments also show an
increase in the amount of 81%.

In other words, in the first 9 months of the year 2004, the fixed capital
investments of private sector was 45 quadrillion TL. The amount of
machinery and equipment investments was 30 quadrillion TL. These
figures indicate that the production, export and growth potential of Turkey
will increase during the next term. Turkish private sectors upturned and
come into action through the stable AK PARTi Government. Production,
export and employment increases with each new investment.
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PRODUCTION AND
EMPLOYMENT ARE INCREASING
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THE FEAR TUNNEL HAS BEEN OVERCOME

If we analyse the figures, graphics and indicators not only do we hold an
opinion about the economic growth, but we also realise that the ones
who has wicked scenarios about the future of Turkey have been put to
shame. The fear tunnel has been overcome. Turkey broke it´s chains and
has taken action. Nobody is able to stop Turkey.

URGENT ACTION PLAN AND PRIVATE SECTOR

The AK PARTi Government encourages the private sector investors. This
is the most important step among the steps which make Turkey the
most rapidly growing country. As soon as we put into practice the urgent
action plan, we have struggled to pave the way for private sector,
investment, employment, export, production and competition.
In the first 9 months of the year 2004, the increase in real terms of total
fixed capital investment of private sector was 55% compared to the
previous periods. Machinery and equipment investments also show an
increase in the amount of 81%.
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2004

INCREASE IN
MACHINERY

AND
EQUIPMENT

INVESTMENT

% 55

2004

INCREASE IN
FIXED CAPITAL
INVESTMENT

% 81

THE PRIVATE SECTOR TOOK ACTION
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UNEMPLOYMENT INSURANCE

It will be easier to qualify for unemployment insurance on the next term.
The term of the insurance will be extended and the amount will be
increased.

1.2 QUADRILLION BACK PAY IN FORCED SAVING

The forced saving problem which was a knot between workers and the
Government has been solved. Resource allocations have been ensured
and employees have been paid back in the amount of more than 1.2
quadrillion TL.
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BACK PAY IN FORCED SAVING
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EMPLOYMENT AND UNEMPLOYMENT

As the investments increase, permanent solutions will surely be ensured
for unemployment. The increase in private sector investments and new
incentives for farmers will contribute to decrease unemployement.

To prevent unemployment from increasing, even having a decrease in
unemployment means hiring 500 thousand workers every year who
participate in labour force newly. This is not a success to belittle. Because
Turkey has a young and dynamic population. To provide employment for
them, new fields of business activities are opened. Besides, each
year 500 thousand young persons participate in labour force.

Unemployment is in the front rank in the AK PARTi Government's
economic priorities. This is the greatest priority that the AK PARTi
Government will solve by no means. Through the precautions that have
been taken in private and public sectors, the unemployment rate has
decreased from 10% to 9.3 despite new participates to labour force each
year. Those figures are not sufficient indicators for us. But it is a good
indicator which shows that a step has been taken to deal with
unemployment which is a problem that many developing countries
including the EU countries are trying to tackle.
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2003 2004

% 10

% 9,3

DECREASE IN UNEMPLOYMENT
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TURKEY ACQUIRES AS INTEREST RATES REDUCE

In the beginning of October 2002 just before the elections, interest rates
of internal borrowing which is 70.6%, had been reduced to 20.8% at the
end of the year 2004. The reduction has continued in the first months of
the year 2005. And the lowest interest rates in the history of Turkish
Republic Treasury has been attained.

Turkey, especially in the 90's, paid real interest rate in the ratio of around
20-30% for internal borrowing. The average interest rate of treasury
borrowing tenders  were 62.7% in the year 2002. This rate was reduced
to 24.7% in the year 2004.

The improvements in interest rates will continue in the year 2005. Turkey
acquires as interest rates reduce. As interest rates reduce, ratio of the
gross debt to national income also reduce. Wide margin and more
appropriation for investments have been ensured. Overnight interest
rates which reduced 27.5 points through the AK PARTi Goverment,
indicate that Turkey has a great success in the last two years. This
succcess carried Turkey to a much better position.
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1998 2001 2005

% 128.22

% 79.98

% 15.15

INTEREST RATES ARE REDUCING
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THE RESPECTABILITY OF TL HAS BEEN INCREASED

To get rid of the zeros of the Turkish Liras and to increase respectability
of Turkey was a dream for each government. But any of them cannot
realise this dream.

The Governments which said that they would struggle with inflation,
have been defeated. They also add new zeros to TL.

Through the AK PARTi Government, it has been achieved and zeros has
been removed from the TL.
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TURKISH LIRA HAS BUILT PRESTIGE

Turkey has reached it's money that it deserved, missed and waited on
the 1st of January 2005. The respectability of TL has been increased by
AK PARTi.

The ones who cannot paticipate in this joyful scene, tried to cast a shadow
on that scene by saying that "it is early", "the inflation will increase",
"society will not be able to harmonize". But, society harmonized with YTL.
Also the inflation has not increased in January. If the Turkish economy
had not improved, it would have been impossible to remove the six zeros
from TL and increase the respectability of TL.
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INTEREST IN RATIO OF TAX

Another very important indicator is the interest payments in the ratio of
the tax revenue. In the year 2001, while the ratio of the interest payments
to the tax revenue was %103, this ratio, in the year 2004 has been
regressed to %58.

In the year 2005, we aim to decrease the fiscal charges of %47 in the
ratio of tax revenue. There once was a Turkey in which all of the tax
revenues in the past was not able to even cover the interest payments.
And today, there is a Turkey in which is fastly developing it´s tax revenue
which is left over after the interest payments.
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THE INTEREST IN THE RATIO OF
TAX IS DROPPING

LOW INTEREST ON FOREIGN DEBT

Turkey can now become indebted to foreign market with the lowest
interest rates of our recent past. The interest rates in the secondary
markets of our 30 year term of dolar type debentures which are exported
overseas reached upto a 16.5 level during July of 2001 and since the
21st of December it has dropped down to 7-8 percent.

In the past, in order to become indebted overseas, Turkey used to become
indebted to the USA Treasury with interest and used to pay another 7-
8 point risk premium on top of the interest and today they have decreased
this risk premium down to 2-3 points.

A historical success has been accomplished in the debts made in the
first months of the year 2005. Now Turkey´s stock shares debentures
have been in big demand in the international markets and are sold at a
very low interest rate.

2001 2004

% 103

% 58

GOVERNMENT’S

YEARS

DEBT BURDEN IS DECREASING

Ratio of the net gross national debt to national income was 91% in the
year 2001. At the end of the year 2003, the rate has been reduced to
70.5%.  This rate was around 67% at the end of the year 2004. If we
consider that the rate of the debt to national income is the most important
criterion to evaluate the debt burden of countries, it can be seen that
Turkey moved away from that critical situation through the AK PARTi
Government.

To consider previous experiences of Turkey and international comparisons,
it is a great success to decrease the debt burden 24 points in two years.
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2001 2003 2004

% 91

% 70,5

% 67

DEBT BURDEN OF TURKEY IS
DECREASING

GOVERNMENT’S

YEARS



Turkey, with the AK PARTi Government also succeeded to break the
debt-interest spiral. Here are the figures…

Our first budget in the year 2003 were planned as having 145.9 quadrillion
expenses in the budget. But, in reality, what actualised was 140.5
quadrillion. Meaning, 5.5 quadrillion savings were made.

What was planned in the year 2004 was 149.9 quadrillion, but what
actualised was 139.1 quadrillion Liras. In the year 2004, 10.8 quadrillion
savings were made.

In the year 2003 what was predicted to show deficit in the budget was
45.2 quadrillion, but what actualised was 40.2 quadrillion.

In the year 2004 what was aimed to show deficit was 45.8 quadrillion
and the deficit was only 30.3 quadrillion.

In the year 2005, the budget deficit is going to be aimed to be receded
to the average of EU countries.
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THE BUDGETARY DEFICIT IS DIMINISHING

P: PLANNED EXPENSES
G: ACTUALISED EXPENSES

2002

98.1

P

115.6

G

2003

145.9

140.5

G

2004

149.9

P

139.1

GP

GOVERNMENT’S

YEARS

14.8 QUADRILLION SAVINGS MADE IN TWO YEARS IN
INTEREST PAYMENTS

Following the 6.8 quadrillion savings made in the year 2003 with the
politics to try to drop the interest rates, in the year 2004, 8 quadrillion TL
were saved from the interest allowances. Thus, the 14.8 quadrillion TL
which were to be used for interest payments in the years 2003 and 2004
were not transferred to interest payments, they were left in the national
economy. They were passed onto our people as investments and services.
Even these savings alone are sufficient enough to show the AK PARTi
Government´s rationalistic applications.

The %23.3 interest burden of the national income at the end of 2001
was dropped to %16.4 in 2003. This rate has regressed to %13.3 by the
end of 2004 and in 2005, it is expected to regress to %11.7.
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2001

% 23.3

2003

% 16.4

2004

% 13.3

14.8 QUADRILLION SAVINGS

CONCESSION WAS NOT MADE ON THE BUDGET DISCIPLINE

The budget aims of the previous Governments which were not achieved
was accomplished by the AK PARTi Government. Blind and unplanned
expenses were stopped. New unprogrammed, unnecessary and
hoodwinking investments were not allowed to go ahead.

In the year 2002, the budget was planned as 98.1 quadrillion but it was
materialized eventuated as 115.6 quadrillion. Meaning, before 17.5
quadrillion Turkish Liras were earned, it was spent without it´s equivalent
returning. Expenses were more than incomes and in order to close the
deficit, debts were taken at high interest rates.

GOVERNMENT’S

YEARS



CRITICISMS IN RELATION TO ECONOMY

As we clinch our successes with new successes and raise the bar, the
workings of scenario experts will become more difficult.

It is the natural conclusion of process with those countries, where during
the term of great development, their current account deficit and their
foreign trade deficit increases. It is possible to clearly see this with all of
those developing countries.

The increase in the foreign trade deficit stems from the great amounts
of investment in goods and other extra products import. And this clearly
shows how import is more indexed to a growth and increase.

NO PROBLEMS OF FINANCING OF CURRENT ACCOUNT
DEFICIT

What is important is whether the current account deficit can be financed.
Turkey, as in the year 2003, has not faced any difficulties in financing the
current account deficit in the year 2004; it was able to abort all of the
fearful scenarios.

‹t is time for all of those negative scenarios to be abondoned in regards
to the economy and the success should be acknowledged.

We have been as open to our people as much as we could. We did not
give speeches on wreckages and nor did we make promises of what we
would not do.

It is for this reason that the nation opened wide arms to AK PARTi. It is
for this reason that the 3rd of November was a turning point and so was
the 28th of March.

Before our 3 years committment is over, Turkey has started to act.

While the AK PARTi Government is trying to restore the macro balances
of the economy, it has on the other hand been able to spread out their
helping hands to the community sector at the same time and headed
towards working on erasing the previous economic crises´ effects for
good and to apply continous politics.
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NO PROBLEM WITH FINANCE

GOVERNMENT’S

YEARS

THE TAX REVENUE IS REDUCED

In a period of two years the AK PARTi Government has also undersigned
many radical changes with the taxation system.

Parallel to the positive changes which are recorded about the economy,
so has the taxation system been analysed and it has been aimed to
change the current taxation approachment.

On this matter, our aim is to form a low proportional and broad based
taxation system.

The tax burden of %65 from corporation earnings has been receded to
%45 following the rectifications.

CORPORATION TAXES ARE DROPPING

Corporation Taxes have been withdrawn to a %30 proportion. The Income
Revenue tax-payers are now able to deduct their education and health
expenses for themselves, their partners and children from the taxation
ancillary income.

The taxes from the wage income and other income taxes have been
dropped 5 points since 2005, the highest income bracket which was
%40 has receded to %35; and the other %45 effective for the other
incomes have been withdrawn to %40. These rebates will also continue
in the following years.

THE VAT DEDUCTIONS HAVE STARTED

One of the latest and most important deductions we have achieved has
taken place with the VAT. All services and products in health and education,
including some food products, have been taxed to %8 instead of %18
since 1st January 2005. The VAT of some goods and services in the
health sector have been pulled down to %1.
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THE TAX REVENUE IS REDUCED

GOVERNMENT’S

YEARS



39

BOOKS WITHOUT COSTING

450 TRILLION TL ON SCIENTIFIC RESEARCH

for the first time in the Republic´s history, 450 Trillion TL was given to
TÜB‹TAK´s    AR-GE functions from the 2005 budget. This budget awoken
great excitement in our scientific world.

With the AK PARTi´s Government in power, Turkey´s priorities were
answered. Because our party´s name is the Justice and Development
Party. As of this, the public´s priorities are our political priorities.

BOOKS FROM THE GOVERNMENT

Millions of children and their families for the first time started to feel a
social Government during our term. Just like last year, this year as well,
middle school workbooks were distributed with no cost. With a very
important resource transfer, the no-cost distribution of books was applied
all around the country and no discrimination was made.

163 MILLION BOOKS

During the year 2003, the amount of distributed books to our 11 million
children was 80 million. This number reached 83 million in 2004. the
overall amount of distributed books in two years was 163 million and
119.

COME ON GIRLS. OFF TO SCHOOL

For those female students who could not be sent to school, we started
a campaign called Come On Girls. Off to School in order for them to
attend their schools. With this application, which is still continuing, 127
thousand female children were able to start school. This is still being
applied both with the ways of persuasian and penalties. AK PARTi has
determined and set it´s goal until this reaches %100 of those men-women
who do not know how to read and write.

GOVERNMENT’S

YEARS
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%100 SUPPORT FOR EDUCATION

ADVANCING ATTEMPTS IN EDUCATION

In our history, education has been the first area to be on the list for the
budget shares during the AK PARTi term.

Last year a 10.3 portion was put aside for education and this year that
portion has been increased to 12.1.

Education is followed by health and justice; and in these areas we are
providing our people to live and experience many new primaries in our
history.

Education is everyone´s indispensable and unhindered right. Thus,
education is freedom, development and improvement.

While at the start of 2003, every 150 students had 1 computer per head,
today every 64 students have 1 computer per head.

9127 schools now are connected to ADSL (quick internet). At the end of
2005, this number will reach to 20 thousand.

We have also reached many primaries within our history of national
education in which we have had programs like 100 Works for Primary
and Middle School Students, %100 Schooling in Primary Education, Come
on Girls Off to School, Free Books, and students have also been able to
win scholarships through the Association of Credit for Students and
Boarding ‹nstitutes.

Investments to schools were more focused upon and in the year 2004,
591 schools and educational institutions have been  provided in services.

Another very big step in which could not be imagined but was actualised
by our Government was how expenses made in areas of education,
sports, health, culture and AR-GE could be deducted %100 from taxation.

GOVERNMENT’S

YEARS
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WE MADE A 4600KM DOUBLE ROAD

2002

184 KM

2003

1600 KM

2004

3000 KM

IN TWO YEARS WE MADE A 4600KM DOUBLE ROAD

During the AK PARTi Government, all of Turkey´s roads and canals are
being opened up. In two years of AK PARTi being in Government, 3600
km double road has been completed and opened up. 1000km double
road´s foundations have been completed to be asphalted.

As well as this, during the year of 2003, 9594km and in the year 2004,
14 thousand km roads have been asphalted and repaired . As well as
these, a 366km one way road, 345 km hot-mixture asphalt, 178km
highway and connecting roads have been completed.

During all of the other Governments a 3859km double road was made,
and in the past two years we have been able to reach this amount but
we have been able to pass this amount with the 1000km road which is
ready to be asphalted. Together with the aims of 2005, the double way
road´s distance will reach 6600km within the three year term Government
of AK PARTi.

During this time the routine works of the highways will not be hindered,
accident points will be highlighted and traffic accidents resulting in death
will speedily decrease.

GOVERNMENT’S

YEARS

A %100 INCREASE IN STUDENT SCHOLARSHIPS

While the number of education credits for students was 201 thousands
in 2002, this number has been increased to 224 thousands in 2004. While
the education credit was 45 million TL in 2002, it was increased %100
in 2004 and reached 90 million TL, and this has been increased to 110
million TL in 2005. while in 2002, 230 trillion TL education credits were
being paid for, this amount has been increased to 532 trillion TL in 2004.
and for scholarships 165 trillion TL, 296 trillion TL for aid credits were
added, and overall in the year 2004 the payments was increased to
993 trillion TL.
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SCHOLARSHIPS HAVE INCREASED %100

Ö⁄RENC‹ SAYISI
2002 2004

224 THOUSANDS

2002 2004 2005
BURS M‹KTARI

2002 2004
BURS TUTARI

470 SCHOOLS, 219 ADDITIONAL BUILDINGS, 8093
CLASSROOMS IN TWO YEARS

Changes were made in income tax and corporation tax and all assisstance
made for education was deductable from tax.  With the %100 Support
for Education Campaign, 470 schools, 219 additional buildings and 8093
classrooms were earned to education. while 645 renovation of schools,
651 hardware of schools, 5 additional buildings of universities and 158
thousand square meters of land was donated. With this campaign 591
schools and corporations started their services in the year 2004. In 2005,
it is aimed that 29 thousand 448 classrooms will be built.

201 THOUSANDS

45 MILLIONS

90 MILLIONS

110 MILLIONS

230 TRILLIONS

532 TRILLIONS

GOVERNMENT’S

YEARS



WE HAVE NOT SURCHARGED ON ELECTRICITY

One of the attributes which make our country strategically dominant is
no doubt the energy corridor we have.

While we have been able to fix the problems of the past in which very
expensive bills were being made to pay, we are intensely trying to make
our country an energy corridor which is spread on a wide geography from
Russia to the Caucasus, from Middle East to Europe.

With the rectification of products during the year of 2004; our electricity
producing costs have decreased, the profits of PEA´s have been increased,
and we have never made any surcharges on electricity since we have
come to Government. The price of electricity in homes and in industry
have been decreased. The graduated tariff has been stopped and a
discount of 232 million TL have been offered yearly for members.
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2002 2005

158 THOUSANDS

HOUSING ELECTRICITY

2002

152 THOUSANDS

2005

142 THOUSANDS

INDUSTRIAL ELECTRICITY

ELECTRICITY HAS NEVER BEEN
SURCHARGED

160 THOUSANDS

GOVERNMENT’S

YEARS
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100 THOUSAND NEW HOUSINGS

REPAIRING OF RAILWAYS AND NEW LINES

A very important step has been taken as the Ankara-Polatl›-Afyon-Uflak-
‹zmir railway lines research study has been contracted.

The Ankara-Sivas railway lines research study has also been contracted.
New repairments are continuing with the railway lines between Ankara-
Istanbul.

It has been aimed to shorten the travel time of the Ankara-Bal›kesir-Izmir
lines with new lines.

The contract has been made and signed in regards to the 80 km railway
lines of Fatsa-Çarflamba-Samsun Port. The Samsun Port under the Body
of Government Rail Roads for it´s privatisation has been accelerated.

The foundations have been set for the connection of Europe and Asia
under the sea with Railway Bosphorus Tube Transition, in other words
the Marmaray Project, has started.

100 THOUSAND HOUSING FOR LOW-INCOME CITIZENS

We are getting closer step by step to our aim of 100 thousands housing
projects which will also help our economy in many ways and also activate
the building sector.

The contracts of 85 thousand 770 housing contracts have been made
since 2003 till now, and constructions have started with 82 thousand 041
houses. The contracts of the 21 thousands 237 housings are continuing.

9 thousand 526 of the houses have been completed. The Public Housing
Administration is planning to contract 65 thousand houses in 2005 and
increase the production to 150 thousands.

GOVERNMENT’S

YEARS



1 QUADRILLION 61 TRILLION TL ASSISTANCE FOR THOSE
IN NEED

For the Social Helping and Supporting Fund, 327 trillion TL was put aside
in 2003 and 331 Trillion TL during 2004.

Following the end of November, the income of funds for the year 2004
has reached 1 Quadrillion 161 trillion TL, with the 188 Trillion TL which
was transfered from the year 2003.

During the year 2004, within the Urgent Supprt Program, 14 Trillion 500
Billion TL was paid for those in need.

For the treatment expenses to be met of those holding a green card, and
for the homeless and destitute, the health assistance made through the
Ministry of Health was; 211 trillions 274 Billions TL in 2003,
284 Trillion TL in the year 2004.

IN 2 YEARS WE DISTRIBUTED 2 TONNES OF COAL

As the indispensiable requirements of the social government, we started
to distribute combustion materials to our citizens which was never thought
of. We distributed 800 thousand tonnes in 2003, 1.2 million tonnes in
2004, and overall in two years we distributed 2 million tonnes of coal for
those citizens in need. We were able to reach out to 1.5 million families
with combustion materials.  While our poor citizens received their coal
assistance, TK‹ restarted their production. It exported the products which
were not required and was able to return to profit from loss. As a result
of the government´s coal assistance to the poor, they also decreased a
50 dolar cost of coal on the market.
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1 QUADRILLION TL AID
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THE STABLE AMOUNT FOR
NATURAL GAS

THE COSTS FOR NATURAL GAS HAVE BEEN TAKEN UNDER
CONTROL

From our time of coming into power from November 2002 to November
2003, a discount was made, excluding PCT, in natural gas prices, %12.78
in industrial sector, %13.67 in housing sector and since November 2003
to July 2004 the prices were kept the same and no increase was made.
After this date, as a result of producing countries, an increase was forced
to be made and this was reflected in the prices. For the electricity and
natural gas prices to not have a price increase for such a long period of
time, is a very important success in which other people can not imagine.

TURKEY’S WEALTH OF WATER IS BEING ACTIVATED

For the year 2005 it has been aimed to complete the 24 different sized
dams and open it up for 95.623 hectares of land to be watered. With the
completion of new dams, Turkey will be able to increase it´s ability in
agricultural watering and will also speedily increase it´s low cost of energy
resource which is hydroelectric energy with it´s production potential and
will thus, increase it in a more planned and fast way.

GOVERNMENT’S
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REDUCTION OF INTEREST ON TRADESMEN CREDITS

The backbone to the foundational dynamism of the economy and social
life are the tradesmen and the artists. It is for this reason that the
AK PARTi Government gave importance in increasing the tradesmen
credits while dropping the interest rates.

While the overall limit of credit the tradesmen and artists used was 153
trillion 882 million TL  in the year 2002, this amount was increased to
685 trillion 650 million TL in 2003, and to 1 Quadrillion 164 trillion TL in
the year 2004. In the year 2005, this credit limit for our tradesmen is
going to be increased above 2 Quadrillion TL.

While the credit amounts are being increased the affective interest rates
are fastly being decreased. %52 of interest rates in the year 2002 was
decreased to %30 in the year 2003 and down to %25 in the year 2004.
the interest rates on the credit of the tradesmen are going to be affective
as %18 while it´s maximum cost is going to be %19.5. Let´s take a look
at the changes of the credit for tradesmen in Turkey.
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INTEREST REDUCTION ON
TRADESMEN CREDITS

CREDIT AMOUNT

2002 2003 2004 2005

154 TRILLIONS

686 TRILLIONS

1.164 QUADRILLIONS

2 QUADRILLIONS

2002 2003 2004 2005

INTEREST RATE

% 18

% 25

% 30

% 52

GOVERNMENT’S

YEARS

A NEW TERM OF SEA TRANSPORT

For the development of sea transport, the Project to give ¨tax-free fuel¨
for those ships and fishing boats on the cabotage line, came into effect
with the decision our cabinet took on 1st January 2004.

With the effect of this law, an increase was not made in the costs for
the year 2004 with ‹stanbul Sea Buses to carry passengers and vehicles,
and even a %25 - %40 deduction was made with the costs of the 2003
prices.

In parallel to this, with the first five months of carrying passengers in
2004 and the first five months in 2003, an increase of %36 was seen in
the number of passengers and %45 in vehicles.

Like this, the TD‹ has also made a reduction of %9 - %32 on the prices
for 2003 and during the same term was able to show an increase of %10
in the number of passengers and %6 in the number of vehicles. Turkish
maritime has entered into a process  to win more power and competition
with the applied laws and operations.

During the term of our Government, a Project for air transport has started
and become open for competition. With the steps which are being taken,
taking a flight is no longer going to be luxurious.
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A DEDUCTION ON FUEL FOR MARITIME
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FARMER´S CREDIT INTERESTS HAVE BEEN DECREASED

The faces of our farmers which once upon a time was crushed under
huge debts are now smiling. Those farmers who have escaped from
imprisonment and sequestration are now returning to their produce. As
we can remember, the promises made to the farmers in the agricultural
sector and their trust was made in a harsh way and they were faced with
an interest rate which was over %100. As soon as the AK PARTi
Government came to power, they thrust out their hand out to the farmers
and decreased the interest rates. During the first stage, the accumulated
debt of the farmers was 1.9 quadrillion TL and following a reconstruction
1 quadrillion TL was erased. The rest of the amount was spread out on
a 3 years term. With the help of COOPERAT‹VES and the Agriculture
Bank, the amount of the credit used for the farmers reached 2 quadrillion
93 trillion TL. Let´s look at our development in the interest rates from the
agricultural credits from these graphics.
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AGRICULTURAL CREDIT INTERESTS
HAVE BEEN DECREASED

AGRICULTURAL CREDIT INTEREST RATES

2001

% 90

2002 2003 2004 2005

% 59

% 39

% 28

% 19

¨LIFE WATER FOR AGRICULTURE¨

Following the reconstruction of credit debts, the published notice of the
Cabinet´s decision on the 25th February 2004, brought an option of low
interest credit under the title of ¨Life Water for Agriculture¨.

Under this scope, in regards to some prioritised topics on agriculture, a
low interest credit of 2 quadrillion TL  was decided to be used.

GOVERNMENT’S

YEARS

INDUSTRIAL ESTATES

During our Term Government, we have completed and given our
industrialists a 18.137 hectare, 76 Organised Industrial Zones and a work
place of 84.313 which included 372 Small Industrial Estates.

For the development of these areas %10-15-20 interest rates were
dropped down to %2-7-12.

$139 MILLION SUPPORT FOR KOBI´S

Between 1990-2002, with 8 types of support models, from nearly 200.000
KOB‹´s only 4.000 was supported with 20.5 million dollars; within a new
restructuring process, during the years of 2003-2004, with 38 support
models, nearly 15.000 KOB‹ was supported with 139 million dollars.

Before the KOB‹ years, the amount of paperwork required had been
dropped from 48 to 5.

With the intention to provide an alternative finance for KOB‹´s,  KOSGEB,
T. Charitable Bank and T. National Bank made a support credit to be used
during the years of 2003 and 2004 in which 1.734 KOB‹´s received
131 trillion 574 billion TL.

825 THOUSAND TRADESMEN WERE BROUGHT INTO THE
ECONOMY

When we had come to power in Government, 400 thousand tradesmen
had pulled down their shutters. By introducing the forgiveness of records,
nearly 825 thousand tradesmen were won back into the economy.

36 OF OUR CITIES WERE BROUGHT INTO AN
ENCOURAGEMENT SCOPE

36 of our cities which were under the level of national income per head
which was 1500 dollars was taken under the scope of encouragement,
and the path of these cities was opened from remaining in arrears. With
a second rearrangement another 13 cities have been decided to be taken
for it´s negative socio-economic development levels.
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GREAT SUPPORT FOR KOBIL´S
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OUR FARMERS ARE AT PEACE WITH THEIR SOIL

With the latest changes, a reconstruction has been made to the electricity
debts as a result of the 660 trillion liras worth of watering since 1995 to
our farmers and this has been made into installments over a 36 month
period without any interests.

The 5.7 quadrillion TL support made in direct and indirect ways to our
farmers in the two year time expresses the largest support made in the
recent years. Cooperatives have been strengthened. While 50 cooperatives
could be supported until 2002, this amount reached 234 cooperatives in
the year 2004. while the support given to the cooperatives in 2003 was
22 trillion TL, in 2004 this amount was increased 8 times higher and
reached 180 trillion liras.
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640 TRILLION WORTH FUEL AS AID

2002 2004

640 TRILLION TL PAID TO FARMERS FOR FUEL

Fuel which is one of the most important inputs made into agriculture was
%206 between 2000-2001 and this amount was raised another %35
during the years 2001-2002. The increase of fuel during the AK PARTi
Government has only been %9 during November 2002 and November
2003. As a result of the war in Iraq between 2003-2004, the increase in
fuel was %32 as a result of the  increase in world petrol prices.

During this time, AK PARTi assisted the farmers with a fuel support of
640 Trillion TL and has thus tried to lessen the reflection of the increase
of the fuel prices to our farmers.

22 TRILLION TL
50 COOP.

180 TRILLION TL
234 COOP.

THE SUPPORT GIVEN TO THE COOPERATIVES

GOVERNMENT’S
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A SUPPORT OF 5.7 QUADRILLION TL WAS MADE TO THE
FARMERS

While our farmers were saved from interest and their debts were being
reconstructed, agricultural supports were continuoing non-stop. The Direct
Income Support and including the cheap fuel support made to the
agricultural sector reache 5.7 quadrillion TL during 2003 and 2004. During
this stage, the VAT was decreased from %18 to %1.

Before the AK PARTi Government, our villagers whom were heart-broken
to their soil, tractors and their produce was able to rendezvous and make
peace with their soil following our effective rational and healthy politics
conclusion. The simplest evidence of this opinion is the sales of the
tractors which have taken place in our country.
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2003 20042002

6.300 ITEMS

16.000 ITEMS

30.000 ITEMS
TRACTOR SALES NUMBERS

5.7 QUADRILLION TL SUPPORT
TO FARMERS

1000 ¨AGRICULTURE VOLUNTEERS¨ ARE GOING TO BE 3000

With the intentions to increase the income levels of those living in the
rural areas and to inform our farmers in the most suitable way; according
to the buying of the consultancy services from the Agriculture ENgineer
and Veterinarian Doctors, the Project of ¨ Village Centered Agricultural
Produce Support Project¨ came into effect from the 1st January 2004.
Nationwide, 792 Agriculture Engineers and 215 Veternarian, overall 1007
agriculture volunteers provided their services in different villages. It is
aimed that this amount is raised to 3000.

GOVERNMENT’S
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%30 DISCOUNT MADE ON MEDICATION

CAPTIVITY SHAME IN HOSPITALS ENDED

Our Government has put a permanent end to the shameful captivity in
hospitals of our citizens as a result of not having money. The application
of green cards have been reconstructed. All of our citizens who hold a
green card can now be treated in hospitals at no cost and their medications
are paid for by the Government. However, in order for this system to
continue, green card holders must not abuse this system and must act
diligently.

HEALTH CENTRES ALL UNDER ONE ROOF

A law in regards to all public health units to be turned over to the Ministry
of Health and thus, for all health services to work under the one roof has
started. As a result of this, the path for more quality-based health services
have opened up. Reconstructions for the effectiveness and productivity
of health units to be raised and the opportunity for all citizens to be able
to benefit from any hospital of their choice has been brought. With a prior
reconstruction made, an opportunity for government employees to benefit
from private hospitals have also taken place.

FAMILY DOCTOR

The path for civil norms have opened up for our citizens by having the
right to choose their own doctor which is recognised by the Family
Doctors Policy and to benefit from health services.

%30 DISCOUNT ON MEDICATION

Since 1st March 2004, the VAT on medication has been decreased to
%8. As a result of this, an absolute discount of %1 to %80 on medication
has been provided. As of 1st January 2005, all health products and
services have been pulled down to %8. A reconstruction on Medication
Price Decree took place and %30 discount was made on medications.
The terms of weekly price increases on medications are now left behind
and discounts have started. Where were we and where are we now…

GOVERNMENT’S

YEARS

RECORD INCREASES IN PREMIUM PAYMENTS

The Premium payments were focussed more on the produce of cotton
and oily seed plants. As, after petrol, it is these products which gives alot
of foreign Exchange outputs. Our goal is to produce enough and qualified
amount of oily seed plants which will remove exports on long terms.

For the year 2003, the Premium amount has been 282 trillion TL. This
amount for the year 2004, to be paid in 2005, has been stated as
600 trillion TL. An important share of the Premium payments has been
also put for cotton as well as oily seed plants.
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540 TRILLION TL FOR CATTLE-DEALING

2002 2003 20042001

48 TRLLIONS
75 TRLLIONS

130 TRLLIONS

540 TRLLIONS

2003

282 TRILLION TL

2004

600 TRILLION TL

540 TRILLION TL SOURCE FOR CATTLE-DEALING

AK PARTi has taken precautions to fix the negative conditions the cattle-
dealers are stuck in. With this intention; 48 trillion TL in 2001, 75 Trillion
TL in 2002 supports for cattle-dealing has been made and in 2003 this
has been raised upto 130 Trillion TL with a %63 increase. In the year
2004, together with the supports of cooperatives, 540 Trillion TL resources
have been transferred to this sector.
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CITY FIRES

The forests around big cities have been opened to public and for the first
time in TUrkey, ¨City Forests¨ were formed. At the first stage, the services
of city forests which had opened up in 12 cities  are now being worked
on to spread nationwide. Whilst, the popular excursion spots in the forests
and the number of places resenble them have been increased, and all of
our education camps have been opened to public and been privatised.

HAND-IN-HAND WITH THE VILLAGERS

As a result of the employment opportunities and the subventions of the
legal rights given to the forest villagers, we have contributed
484,5 Trillion TL by the end of 2003 and 623 Trillion TL by the end of
2004. A support of 23 Trillion TL in 2003 and 35 Trillion TL in 2004 has
been given to the forest villagers as in individual credits and cooperatives.
With the intention to develop the forest villagers and for the development
to be more effective, the preparations to put the Project of ¨one basin
one product¨ into work has started.

2003 20042003 2004

485 TRILLIONS

623 TRILLIONS

23 TRILLIONS

35 TRILLIONS

SUBVENTION
CREDIT

INDIVIDUAL AND
COOPERATIVE CREDIT

HAND-IN-HAND WITH THE VILLAGERS
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SENSITIVITY FOR ENVIROMENT AND FOREST

Before AK PARTi came to Office, involvement and versatile usage was
far off, and the forbidding attitude of holding the nation on the second
plan and administering the enviroment and natural resources with this
thought was changed and our main principle has been that natural
resources be used with great care and put forward for the good of the
people.

THE ATTEMPT FOR FORESTATION

From the principle of ¨Form your own Forest Yourself¨, the special
forestation amount has been increased.  Until the end of 2002, 33.900ha.
special forestation was made and oppose to this in only two years
10.000ha. special forestation were made.

To intend to infuse our nation with the love of trees and forests, we
distributed 5 million saplings at no cost. We have encouraged special
forestation as the most important step from government foresting to
nation foresting.

During the year of 2003, 110 thousand hectares and in 2004, 130 thousand
hectares of areas have been worked to establish forests.

In the last 10 years; an approximate number of fire incidents were 2.063,
the burnt areas were 12.852 hectares, and as 6.2 hectares of forest areas
were burnt in a fire, since October of 2004 this number has dropped
down to, as a result of 1.661 fires, 4.810 hectare areas have been burnt,
and the amount of affected areas from the fire have dropped down to
2.9 hectares.
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2 YEARS IN FOREIGN POLITICS

PRIME MINISTER ERDOGAN AT 47 COUNTRIES AND 87 VISITS
IN 2 YEARS

Turkey, in the past two years, has been the stage for a very intense
diplomacy traffic. While many Heads of States, Premiers, Prime Ministers
and Foreign Politics Ministers visited our country, on the other hand,
Prime Minister Erdo¤an has gone to 47 countries and 87 visits in two
years. Prime Minister Erdo¤an, overall within these visits has covered a
362 thousand 85 km distance. This is an equal amount to travel around
the world nine times.

Many Turkish businessmen also attended these visits as they were
intended to develop the binary relationships and to increase the volume
of business between countries. Following these contacts, many foreign
firms decided to invest in our country and the Turkish business had the
opportunity to sign any projects too.

TURKEY OPENED IT´S DOORS TO THE OUTER WORLD AGAIN

Turkey has won over it´s confidence following the stability they earned
through internal politics and the economy and has reopened it´s doors
to the world. With the concept of ¨win a friend not an enemy¨, our
Government has acted, developed our existent relationships as well as
accelarating the diplomacy traffic which had been suspended for a while.
 Many countries have been visited, starting with the neighbouring countries
and the countries in the area and then many other countries around the
world; very important agreements have been signed to develop the
political and economic relationships.
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$13 BILLION TOURSIM INCOME

$13 BILLION TOURISM INCOME

With the AK PARTi being in Office, Turkey which has become a stable
and peaceful country, the number of the tourists who come to our country
is increasing as each day goes by. In the year 2004, the amount of tourists
visiting Turkey was 17 million and they left a $13 billion dolar tourism
income and left our country with positive thoughts. Turkey, just like in
other sectors, it has broken it´s record in 2004. In 2005, the aim is to
accomodate 20 million tourists, provide a 15 billion dolar tourism income
and run towards new records…

PENALTY FOR PIRACY PUBLICATION

The most serious threat to ideas and art works has been the piracy
publishing in which has won a legal combat. To stop the exploitation of
ideas and art works by street gangs, the law has become effective of
12th March 2004. With this law, those who copy and sell idea and art
works illegally will been penalised with Money and imprisonment.

CONTINUNITY WITH CORRUPTION

The profiteering and robbing terms of public and the private sector banks
have come to an end with the AK PARTi Government. In the past years
where a blind eye was turned to these incidents and where the public
was made to pay for these robbings, instead are now being interrogated
and the robbers are being referred to the justice system.

Explicity in the administration and the principle of transperancy has been
ruling all areas of politics and those who have stolen the property of the
people and their efforts are now being questionned. In which ever temrin
was done and by whomever, the AK PARTi Government is going to
continue and tread on the thieves, continue to refer those responsible
to the justice system and to erase the corruption stain from the Turkish
politics altogether.
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TURKEY´S DIGNITY HAS INCREASED

Turkey has become the centre of attention of the world following the
steps which were taken as reforms and which were named the ¨Quiet
Reform¨ in the international public opinion. Many countries have started
to open to pages and their contacts with Turkey in binary relations. The
President of Syria has come to Turkey after 57 years, The President of
Russia after 30 years and taken steps to develop their binary relations
which would change history and which suspended for such a long time.

Turkey became like a bridge between civilisations and started to host
conferences which had very important international meaning. The Western
European Union which is considered the most important summit
conference, the ICO Meeting, OECD Ministers Conference and the
European Mediterranean Commerce Ministers Conference all took place
in 2004 in our country and was viewed by the international public closely.

WE ARE ALL AROUND THE WORLD

Turkey, which is using a strategy of opening up to the world instead of
closing within it´s Foreign Politics is giving great importance to it´s relations
with their strategic alliances and associates. Our relations with the EU,
USA and England is strengthening based on trust and cooperation. W‹th
our relations with the USA and England, whether the relations are with
the leaders of Governments, the respective cooperation with them is
also continuing at a military and strategic areas and we are aiming to
increase our opportunities to cooperate politically and economically.
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HISTORICAL VISITS

HISTORICAL VISITS

Many contacts which have a great historical significance have also been
actualised during the AK PARTi Government.

The President of AK PARTi and the Prime Minister R. Tayip Erdo¤an has
opened a new page with the neighbouring countries; after 16 years with
Greece, after 51 years the Turkish Prime Minister has been the only one
who has visited Western Thrace where a minority Turkish population
lived.

After 8 years a visit to Russia has been made at a Foreign Ministerial
level  with AK PARTi, following the new dialogues about business which
started between both countries has reached a 10 billion dolar record
within the year 2004.

The President of Russia Putin has visited our country which was a first
in 30 years, and as the agreement signed by these contacts states in
¨the Declaration for Friendship and a Multi-Dimensional deepness in
Relations¨, a very important step has been taken to develop and improve
the binary relations and to enter into  cooperative services which will
serve both sides.

The visit by Prime Minister Erdo¤an to Moscow during January 2005, for
the opening of the Turkish Business Centre was a chance to develop
these binary relations and cooperation. During this contact the topics
which were discussed in relation to the development of the cooperation
were about economic areas and especially the energy sector issues.
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OUR CONTRIBUTION TO PEACE IS
CONTINUING

NO INSENSITIVITY WAS SHOWN IN THE DEVELOPMENTS
OF OCCURENCES IN THE REGION

While these contacts were being implemented in the region, we were
not insensitive to the developments taking place in the world and we
took an active role in solving these problems. Especially, the developments
in the Middle East were observed closely and Turkey gave the message
that they were ready to contribute to the peace process during their visits
to these countries.

Turkey also followed cautiously the developments which were taking
place in our neighbour, Iraq.

It has played a leading role in the consultation mechanisms with Iraq and
it´s neighbours for the reestablishment of stability, for the protection of
full territory and the country´s solidarity, for the establishment of a
government which would represent all of the society as well as to
contribute to the construction of the country.

During this process, seven meetings had been organised for Iraq and
neighbouring countries and the region´s Foreign Ministers had the
oppotunity to evaluate this issue at a Foreign Ministers Conference
organised by ‹KÖ in ‹stanbul. Turkey would like to see a democratic Iraq
protecting it´s unity, escaped from terrorism,at peace with itself and it´s
neighbours, has once again become integrated with the international
community and has become a country established peace, stability and
trust.
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WE HAVE TAKEN ANOTHER STEP CLOSER TO THE EU GOAL

The reforms Turkey have implemented in the past two years and our
determination on the path to become a full member, have been conveyed
to the member countries of the European Union with a shuttle-like speed
of diplomacies. Our Prime Minister has become the only Prime Minister
in history whom has visited all EU member countries within this intense
diplomacy traffic. Following these efforts, Turkey had opened the doors
to the European Union in which it had forced for 41 years and had taken
a very important step on this path in becoming a full member. Our
Government will continue to walk on this path with determination whilst
keeping an eye on Turkey´s interests and sensitivities.

A NEW TERM WITH NEIGHBOURING COUNTRIES

For Turkey to develop it´s relations with it´s neighbouring countries and
to form generations of peace and stability in areas surrounding us have
always been the AK PARTi Government´s most important goal in foreign
politics. All neighbouring countries had been visited and important steps
had been taken to develop relations. Today, our relations with Greece,
Bulgaria and Romania have reached an unimaginable level within the past
years. We have opened up new pages at a collaboration level in our
relations with Iran and Syria. Our existent good relations with Azerbaijan
and Georgia have continued with further developments. Continous contact
had been kept with Armania and an atmosphere for dialogue had been
created to solve problems. A very intense and warm relation was also
entered into with the Asia Republics. Turkey is continuing it´s mutual
contacts within trust and collaboration with it´s further neighbours and
Middle Eastern countries.
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HUMANITARIAN AIDS

HUMANITARIAN AIDS

Turkey, which has taken it´s place in facilitating peace and harmony in
the world has acted with a responsible conscious and in an active peace
process has also acted with the same sensitivity on the topics of
humanitarian aid. One of the latest indicators to this is the aid sent to the
tsunami disaster in South Asia. The President of AK PARTi and the Prime
Minister, R. Tayyip Erdo¤an, approached this issue with a great sensitivity
and visited the five countries which was affected by this disaster, made
investigations and as well as aiding financially he also detected other aids
Turkey could provide in order to remedy the wounds of the people as
quickly as possible. This first visit made to this area by a Prime Minister
also started a new term relationship between the countries in those
areas.

Turkey is going to walk towards it´s bright future with firm steps compared
to it´s past years. Because, our nation´s trust is in trustworthy hands…

ICO GENERAL SECRETARIAT

While Turkey has been a bridge between civilisations, it has also continued
to take rapid steps on the path to the European Union and on the other
side has accelarated it´s relations with the Islamic Conference Organisation.
The first Turk was chosen to become the General Secretary
during the Islamic Conference Organisation Summit Meeting which took
place in ‹stanbul in 2004.
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A NEW TERM IN CYPRUS

A NEW TERM IN CYPRUS

In regards to Turkey finding a solution as well as attempting to enter into
new diplomatic negotiations between both sides in Cyprus, in the past
year the issues of Cyprus have become a headline on the international
agenda.

The political determination to solve the problem shown by Turkey has
opened the path for the United Nations General Secretary to attempt a
new initiative. Following this initiative, intense negotiation tours started
under the United Nations and the prepared final drafting of solutions was
distributed at the same time to both sides and were also presented to
the populace for different referendums.

The solutions of the referendums started a new term from the perspective
of the Cyprus issue. The international community stated, just like in the
report prepared by the UN General Secretary that, the Cypriot Turks
whom supported the solutions with a great bravery unlike the Cypriot
Greeks ¨who not only refused the plan but also the solution itself¨ should
not be punished unjustly because of the Cypriot Greeks negative decision.

Turkey and the Cypriot Republic continue to support the current actions
to solve the Cyprus issue under the surveillance of the UN which are
based on a foundation of permanence, comprehensiveness and political
equality. Turkey´s efforts are also going to continue actively in this manner
in the up-coming terms.
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• While devising at a level of reforms, the authorisation of both Local
Government Reforms and Central Administration were passed to local
initiative and thus, has been transferred to the nation itself.

• As well as this, some Acts which were passed during the first stages
of our Republic were changed and brought to become more compatible
with the norms of our era´s laws; Turkish Criminal Laws have provided
effectiveness and operability to the justice mechanisms according to
our era´s new perception and needs with the Criminal Trial Procedure
Laws and Criminal Enforcement Laws. More than 40 Laws were
rearranged legally and some of these include Public Financial
Administration, Acquiring Information, Electronic Signatures, the
Prevention of Violence, Disorder in Sport Contests, Work Laws and
Combatting Smuggling.

• The Taxation Peace Laws and Financial peace was aimed to be solved;
while decreasing the difficulties of the tax-payer, it has shown an
increase with record payments of tax.

• 245 of the 316 international agreements which were signed with many
countries and organisations were accepted and approved by our
Parliament.

• Making it difficult to abolish political parties, giving the opportunity to
allow different languages and dialects to publish and freely express
opinions,  and to fight against torture and ill treatments were one of
the moves undertaken.

• All of these developments; the achievements in democracy and human
rights which were acquired in such a short period were observed
cautiously and appreciated by an internal and external community.

UNCONDITIONALLY IS THE NATION´S
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TURKISH PARLIAMENT IS ADDING STRENGTH TO IT´S
STRENGTH

• The Turkish Parliament which uses it´s sovereignty in the name of it´s
nation has passed 528 Acts in 673 days. 16 Commissions have supervised
32 drafts of proposals. 68 567 pages of minutes were held during the
911 deliberation sittings.

• If we consider that a Term Parliament passed 388 Acts while in office
for 3,5 years, with 2 governments, 5 parties during the 21st Term
Parliament and another Term Parliament passed 226 Acts took 3 years
and 3 months in office with 5 parties during the 20th Term Parliament,
AK PARTi with the favour of the nation, has been able to  pass 528
Acts in only two years of being in Office with a majority in the 22nd
Term Parliament.

• Our 22nd Term Government has been able to reach the highest
performance with a %75 rate in legislating with these current works.
While on the other hand, the Parliament was only able to provide a
%15.6 legislating rate during it´s 19th Term Government, %37 legislating
rate during it´s 20th Term Government and %51.5 legislating rate during
the 21st Term Parliament.

SOVEREIGNTY ABSOLUTELY AND

• We have implemented the discreet reforms of our lives during our half
century multi-partied democratic life.

• We have made the changes for capital punishment to be removed from
our Legislation, an emphasis has been made on the equality of both
men and women before the law, international agreements have been
made to become apart of internal laws, we have removed the State
Safety Courts which have been a target of national and international
criticism and thus, we have acted accordingly to the rules of the  ´Turkish
National Program to Undertake the ́  which was carried out as Government
Politics.

601

19. TERM 20. TERM 21. TERM 22. TERM

The Bills the Government forwarded to the Turkish Parliament.
The Bills which became legislation in the Turkish Parliament.
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THE 85TH YEAR OF SOVEREIGNTY

Turkey
Your Path is Open

THE 85TH YEAR OF SOVEREIGNTY

• The 7346 applications made during the 22nd Term Motion Commision
showed that the nation increased it´s hope and expectations in it´s
Parliament. All of the research shows that the nation´s trust  to the
Turkish Parliament and political parties have increased enormously in
the past two years. The AK PARTi´s power in government clearly shows
it´s positive contributions to the Parliament and Government in hard
facts as apart of forming this view.

• The first issues looked at were the reasons for corruption and it´s
research into social and economic dimensions during the 22nd Term
Parliament of AK PARTi in office. With 12 of the parliament and
opposition members of parliament, 50 experts, 5 different commissions
and amongts them 51 individuals including the Prime Minister, Minister
and top level bureaucrats, formed and listened to a 1735 paged report
for 120 hours; which was the most extensive research done during the
history of Turkey´s Republic. Following this, the Prosecution for the
Republic was informed of 16 separate crimes committed and thus, 5
different interrogating commissions were established and worked with
great care and was able to forward the names of 5 old ministers and
one previous Prime Minister to the High Court.

• Among these inwhere also 16 separate research commissions established
and researched in the name of the nation, into the allegations of our
citizen´s living overseas, the problems of forest villagers, violence in
sport, fraudulently rigging, bribery, unjust competition . 6 commissions
are currently continuing their research.

• The Great Turkish Parliament of the People has never lost it´s speed
in it´s auditing operations. In this direction it could be said that from the
6327 question proposals to members of parliament on a general and
regional leve, we have had 4249 of these questions answered, and the
others are currently on the agenda of the Government.
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